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DTIC will provide the conceptual framework for the Department and its entities’
contribution to the SA economy.

IDC will present on its roles of investment, industrialisation and transformation.
NEF will present on its roles of transformation and enterprise development.

B-BBEE Commission will present on its regulatory functions, including
enforcement of B-BBEE legislation.

Competition Commission will present its interventions to improve the level of
competition in value-chains, sectors and product markets, thereby improving the
iInvestment climate.



 High-growth emerging economies share a number of common
characteristics:

— Centrality of industrial policy within countries economic policy,
— Strong partnerships between private-sector and government,

— Use of the full array of policy tools to achieve inclusive growth and
development, and

— Responsiveness of Government policy and programmes to changing
environments, and emerging risks and opportunities.
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KEY POLICY INTERVENTIONS - 1

O Creating a conducive, enabling environment for inclusive growth:
Including public

—Appropriate to undo the damage wrought by apartheid, Interest
requirements
and Protection

of the SA economy, and of Investment
Act.

—Adapted to the structural characteristics, including constraints,

— Improving Ease of Doing Business to raise investment levels.

O Expanding and Deepening South Africa’s industrial base:
—NMasterplans,
—Industrial Finance,
—Localisation,
—Trade measures for sectors impacted by illegal and unfair imports, and

—Export development through especially the SADC and AfCFTA trade
agreements.



-!! EOLICY INTERVENTIONS - 2

U Targeted Transformation Measures:

—B-BBEE: Sectoral Codes of Good Practice, Equity Equivalent Investment and
Black Industrialists Programme.

—Under-developed regions including townships and rural areas: Special Economic
Zones, and Revitalisation of Local Industrial Parks.

—Women and Youth Empowerment: Digital Hubs, Global Business Services,
Emerging Black Filmmakers Incentive and proactive marketing of support to
women-enterprises.

Underpinned by carefully calibrated industrial finance, designed to
‘de-risk’ investment projects, while limiting Government exposure
and risk.



ent, investment, competitiveness and employment creation

SG& ate the transformation of the economy to promote industrial

Agro-processing

U The Poultry Master Plan was launched at the
Presidential Investment Conference in November
2019. Investment commitment by South African
Poultry Association (SAPA) to the value of R1.7 billion
has been secured to invest in poultry productive
capacity.

O A 62% bone-in chicken portions and 42% boneless
portions import tariff was gazetted in March 2020 to
curb poultry imports as per Master Plan agreement.




EVELOPMENT

SG1:Facilitate the transformation of the economy to promote industrial
development, investment, competitiveness and employment creation

Automotives

O Ford Motor Company of Southern Africa
(FMCSA) expanded its Struandale engine
plant in Port Elizabeth, Eastern Cape, as
part of a R3bn investment in SA.

1 Mercedes Benz invested R10bn to
expand its East London plant. The
upgrade extended the production space of
the existing plant by up to two-thirds to

produce the next generation of the C-
Class and the GLC SUV.




AL DEVELOPMENT

SG1:Facilitate the transformation of the economy to promote
development, investment, competitiveness and employment creation

industrial

Pharmaceuticals

O Biovac (local manufacturer of vaccines) was
awarded 85% of Expanded Programme on
Immunisation, three-year tender, a transversal
health contract of Department of Health.

O This sustained the 318 specialised jobs in the
manufacturing facility in Cape Town, preserved
the technology transfer received from
pharmaceutical multinational companies (Sanofi
Pasteur and Pfizer) and maintained local

production of vaccine.




”U! | RIAL DEVELOPMENT

development, investment, competitiveness and employment creation

SG1:Facilitate the transformation of the economy to promote industrial

Primary Minerals Processing d Ube
U The construction of the first fuel cell
manufacturing facility in SA at Dube Trade Port tﬂjﬂ[ﬂﬁ POHT
O\

presents opportunities for platinum beneficiation. V'

1 Vodacom already deployed 300 of their fuel cells
with the potential for additional R1 billion

contracts within the telecoms sector. @
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-BU! | RIAL DEVELOPMENT

SG1:Facilitate the transformation of the economy to promote
development, investment, competitiveness and employment creation

industrial

Primary Minerals Processing

O Komatsu SA invested R300 million in an engine
remanufacturing plant in Rietondale. The plant is part
of Komatsu's industrial campus in South Africa
serving as the central hub for its operational footprint
across Southern Africa through supply of mining and
construction equipment.

O The industrial campus also consists of a technical
centre providing training to over 2,300 people over
the last three years .
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AL DEVELOPMENT

SG1:Facilitate the transformation of the economy to promote
development, investment, competitiveness and employment creation

industrial

Metals Fabrication

U Additional trade support provided to the steel
downstream industries: tariffs increased to max.
bound rate, and rebates for products not
manufactured in SA.

USARS reference price system developed to
address low-priced imports and inter-agency
working group established to tackle illegal
trade.

dThe Steel Competitiveness Fund strengthened
to improve accessibility especially for SMEs.
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— INDUSTRIAL DEVELOPMENT

SG1:Facilitate the transformation of the economy to promote
development, investment, competitiveness and employment creation

industrial

Industrial Procurement

O Four Circulars for new products, one
amendment and guidelines for the use of
8.4 provisions (i.e. self designation) were
signed-off by Minister of Finance.

0 New: MV switchgears; plastic pipes and
fittings, Lead Acid batteries and Bulk
Material Handling equipment.

d At the end of 2019/20 financial vyear,
accumulatively 27 products/sectors were
designated under the  Preferential
Procurement Policy Framework (PPPFA).

O Private-sector procurement patterns remain
largely unchallenged.

O Economic Reconstruction and Recovery
Plan recognises this, Nedlac agreed on 8
value-chains to be prioritised.

U Nedlac agreed that the State and all firms
should report on their local procurement
and supplier development activities in
Annual Reports.

O But public procurement is prone to
corruption, often of imported goods and
undermined by lack of visibility of tenders
and awards in 3 spheres of govt.
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L DEVELOPMENT

SG1:Facilitate the transformation of the economy to promote
development, investment, competitiveness and employment creation

industrial

Electro-Technical

0 Defy Top Loader washing machine
investment of R100 million was launched in
April 2019, creating 100 additional jobs.

U Expansion of Aberdare’s Port Elizabeth Plant
for High Voltage cables in July 2019. Phase
one comprised of R30 million investment,
phase two R100 million.

U Designation of electrical cables with 90%
local content requirements has been anchor
for this investment

DEFY

Believe in better

14



PMENT
4,

SG1:Facilitate the transformation of the economy to %f’”of% industrial
development, investment, competitiveness and employmer.%oo’@»@o%zf ’p

R

Textiles, Clothing, Leather and Footwea, ‘% ""/o o
/)7/;) Q@%

s‘g‘l}b&’be e’){

"




SG1:Facilitate the transformation of the economy to promote industrial
development, investment, competitiveness and employment creation

Textiles, Clothing, Leather and Footwear




— |!XDE, INVESTMENT AND EXPORT

SG1:Facilitate the transformation of the economy to promote
development, investment, competitiveness and employment creation

industrial

AfCFTA

O The envisaged AfCFTA is expected to build an integrated market in
Africa that will see a market of more than one (1) billion people and
a Gross Domestic Product (GDP) of approximately US$3.3 trillion;

O South Africa (SA) assumed the role of Chair of the African Union
(AU) in February 2020, prioritising, amongst others, economic
development and operationalization of the AfCFTA.

United Kingdom (UK) /BREXIT

O Following the conclusion of the negotiations on the UK-Southern
African Customs Union (SACU) Mozambique Economic
Partnership Agreement in September 2019 in Gaborone, the
Agreement was signed by all parties in October 2019.
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SG1:Facilitate the transformation of the economy to promote industrial
development, investment, competitiveness and employment creation

O Hosted the 29 South Africa Investment rnmmmv HFG'STE%T'QNFPTM”S
GET YOUR COMPANY REGISTERED WITHOUT
Conference in 2019 |eading to the USING AN "AGENT IN LESS THAN 24 HOURS
_ FOR OMLY R175
announcements of R363bn of investment. ot E-se

NI HANE AG

O Launched Business Process Services and
investor targeting meetings in US. :

 Launched the Companies and Intellectual = waLx
Property Commission (CIPC) BizPortal, o -
enables business registration in 1 day.

O After the registration, one will receive a

company registration number, UIF number, . -
Compensation Fund number, company tax s - -m o=
number, B-BBEE score and get to open a = SOUTH AFRICA
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SPECIAL ECONOMIC ZONES AND ECONOMIC TRANSFORMATION

SG2:Facilitate broad-based economic participation through targeted
interventions to achieve more inclusive growth

Industrial Parks

U Ekandustria and Nkowankowa Industrial Park were launched in April 2019;
O Approval of Rom by SEDA for Establishment of Botshabelo Digital Hub;
O The first Digital Hub was launched in Isithebe in October 2019;

O Attained inclusion in the Global Eco-Industrial Park Programme (GEIPP), driven by UNIDO,

resulting in international support and funding for Resource Efficiency and Cleaner Production
for the industrial parks for the next 2 and a half years.

A Participated in 3 Coca Cola Bottling SA Supplier Day at the Gallagher Estate in February
2020. The event was attended by Black Industrialists who exhibited their products.
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Expenditure- 2019/20

Public entitis&,EX
()
13% 17%

Total dti budget
Expenditure
% spend

Variance

R10 084 727
R9 969 606 Infrastructure
DTIC business H(ED
98.86% incentives
42% External y Membership fees
0%

1.14% or R115 121 ity

2%

programmes

or 2.1%.

0 Of the R9.97 billion spent by the department:
— R5.7 billion or 57.6% was disbursed to the beneficiaries across the various incentive

— Spending on operational costs was R1.7 billion or 17.2%.

— R1.32 billion or 13.3% was transferred to the public entities. Furthermore, R982.4 million or
9.9% was disbursed to the external programmes, whilst non profit organisations as well as
international organizations, of which South Africa is a member, accounted for R208.5 million
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Provides incentives to
promote additional
investment in the
manufacturing sector.

Promotes research-based
technology and the testing
of new prototypes with the
aim of commercialisation.

Provides incentive programmes
that promote increased
investment and job creation in
the services

sector.

Provides grants for industrial
infrastructure initiatives with
the aim of enhancing
infrastructure and industrial
development.

Promotes industrial
competitiveness and the
growth of South African goods
and services in the global
economy. .




BUILDING SIZE AND SCALE FOR IMPACT

R7.2 bn R32.7bn R5.3bn R25.6bn

IFB FUNDING MODEL B-BBEE STATUS
6%

PROJECTED INVESTMENT ACTUAL INVESTMENT

13% ELevel 1-4

3%

HE Grants 11%
& Level 5-8

W Tax Allowance

O Special Economic
Zones and others

E Loans
Level 1-4, 76%
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CONTRIBUTING TO JOB RETENTION AND JOB CREATION

PWD | 559 PWD | 1345
Youth Jobs T 11056 Youth Jobs - 31013
Female Jobs | T 9154 Female Jobs N 27051
54910 72870

Jobs Supported - Jobs supported -
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INJECTING NEW ENTREPRENEURIAL DYNAMISM INTO SA’s INDUSTRIAL BASE

45% Black
Owned

43% Women 8% Youth

Individual
shareholders with




CONTRIBUTING TO STRUCTURAL REFORMS AND ECONOMIC RECONSTRUCTION

Encouraging entrepreneurial
development by supporting 568
SMMEs of which 337 are
emerging exporters.

Revival of the South African economy
with supported projects procuring
R42bn from local enterprises.
Foreign Investors rejuvenating the
economy with injecting R1.5bn worth of
investment into local projects. Global
Business Services expected to bring in
R8.2bn in export revenue into the
country.

Inclusive industrialisation by reviving
townships and rural economies through

Industrial parks approved for R199
million, empowering Black
Industrialists with grants amounting to
R531 million and expanding economic
opportunities for 34 black-emerging
film makers

4

The recently launched Tshwane

Automotive SEZ that was approved
for R1,1 billion will catalyse economic
growth in the province and generate

investment as well as create

employment opportunities in the

surrounding communities.

Developing advanced technical skills
through supporting black students
and female students for innovative

technology and research projects
incentivised through the Technology and
Human Resource for Industry

Programme. Driving Innovation with

the approval of R122 million for projects

in high tech sectors.
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S PPROVAL AMOUNT
EE——D>ROJECTED INVESTMENT

NORTHERN CAPE
R11.9 million
R32.9 million

WESTERN CAPE
R932,8 million
R5.2 billion

GAUTENG

R3.7 billion R9
billiqn

4---------

NORTH WEST
R293 million
R621 million o

FREE STATE
R14.99 million
R78 million

EASTERN CAPE
R669 million
R1.2 billion

LIMPOPO
R190 million
R763 million

MPUMALANGA
R95 million
R4.99 billion

KWAZULU-NATAL
R1,2 billion
R10.7 billion
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AUTOMOTIVE

AGRICULTURE AND AGRO-PROCESSING

OIL AND GAS

STEEL AND METAL FABRICATION

HEALTH ECONOMY

CLOTHING, TEXTILES AND FOOTWEAR

CHEMICALS AND PLASTIC

MINING AND MINERAL BENEFICIATION
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SeaHarvest

Savour the sea

CARA SAVEN

WALL DESIGN

CUSTOM DESIGNED WALL ART
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Webhelp



THANK YOU
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