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Dr W J Boshoff (FF Plus) to ask the Minister of Trade, Industry and Competition:

(1) With regard to the Production Rebate System (PRS) as part of the SA Film and
Production Incentive Programme’s reported R2.3 billion in outstanding liabilities
and allegations of ghost figures inflating the specified amount, what immediate
steps will be taken to conduct an independent audit of the liabilities of his
department in this respect to ascertain the precise financial commitment to the
industry;

(2) Whether he has considered investigating the possible maladministration by its
administrative staff that led to the outstanding liabilities and over-expenditure of
allocated funds for the PRS; if not, why not; if so, what are the relevant details,
including timelines;

(3) Whether, given that the maladministration of the PRS since 2018 has almost
decimated the independent production industry, with the loss of potentially
hundreds of thousands of jobs, his investigation will also research the true impact
of the calamitous non-performance by his department and compare the non-
performing period with the performing periods to establish the factors that gave
rise to the erstwhile success and recent failure of the PRS; if not, why not; if so,
what are the relevant detalils;

(4) (&) what steps will be taken to ensure the future responsible financial
management of the PRS and (b) will the lessons from the specified investigation
be considered as well;

(5) Whether his department has approached the National Treasury to address the

outstanding liability; if not, what steps have been taken by his department to
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implement its financial commitment to the industry and address its outstanding
liabilities and obligations? NW5572E
REPLY:

(1) The figure of R2.3 billion reflected the value of expected incentive value submitted
by applicants. As of September, the contingent liability has been reduced to R707
million. This reduction is due to a combination of claim payments and the
cancellation of non-adhering or non-compliant costs. The originally high
contingent liability was largely influenced by production delays caused by the
COVID-19 pandemic, which led to a backlog of deferred projects.

(2) The allocation for the MTEF (Medium-Term Expenditure Framework) period is
R1.5 billion, while the current contingent liability for the Production Rebate
Scheme (PRS) stands at R707 million. The Department is prioritising the clearing
of outstanding payments in order to reduce the contingent liability and create fiscal
space for the approval of new investment support requests. In instances where
maladministration is reported within this process, such cases are thoroughly
investigated, and appropriate corrective actions are taken to ensure accountability

and integrity of the programme.

(3) &(4) (a), (b)
The year 2018 marked the introduction of the revised incentive guidelines,
following extensive consultation with the industry. A key feature of the 2018
guidelines was the incorporation of transformation Key Performance Indicators
(KPIs) into the incentive programme. Under these guidelines, investors and
producers were required to procure a specified percentage of goods and services

from black-owned companies that had been operational for at least one year.

Applicants who exceeded the minimum procurement targets from black-owned
suppliers were eligible for a further incentive, creating a strong financial incentive
to drive transformation within the sector. This policy shift aimed to provide greater
opportunities for historically marginalised businesses to participate meaningfully

in the mainstream economy.
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Verifying this transformation KPI became an important step in ensuring value for
money and improving compliance within the programme. However, a number of
applicants initially struggled to provide adequate supporting documentation to
verify procurement from qualifying black-owned suppliers. This led to disputes
between the Department and some applicants regarding the validity of documents

submitted, which in turn slowed down the processing of claims.

In response, the Department has since standardised the claims documentation
requirements and strengthened its engagement with the industry to improve

compliance and streamline the verification process.

(5) Yes, the Department has approached National Treasury for additional funding to
support new applications. The department is prioritising the payment of outstanding
claims using the existing allocation, which is sufficient to cover these commitments.
All completed claims are currently being processed, and the Department is actively
engaging with applicants to obtain any outstanding information required to finalise
submitted claims.

-END-
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