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THE NATIONAL ASSEMBLY 

 

QUESTION FOR WRITTEN REPLY 

 

 

QUESTION NO. 5549  

 

Mr L Mkutu (ANC) to ask the Minister of Trade, Industry and Competition: 

(a) What is the role of state-owned enterprises in the process of industrialisation and (b) 

how is the Government supporting network industries for ensuring ease of doing business 

in the Republic? NW6206E 

 

REPLY: 

 

(a) State-Owned Companies (SOCs) are key to the process of industrialisation driven by 

the Department of Trade, Industry and Competition (the dtic). Previously, various 

National Policy documents repeatedly acknowledged the importance of State-Owned 

Enterprises in facilitating overall GDP growth, job creation including export growth. The 

National Industrial Policy (NIP) identifies public expenditure and procurement by SOCs 

as critical instruments to leverage industrial development in South Africa.  

 

In this regard, local value chains of inputs in the manufacturing of various products are 

created at the back of public expenditure and procurement. the dtic views the 

leveraging of procurement SOCs as being key to driving its localisation agenda in 

support of Small, Medium and Micro Enterprises (SMMEs), investments, industrial 

capacities and capabilities and consequently job creation.  

 

Furthermore, industrialisation relies heavily on the ability of the Government in creating 

a conducive environment that stimulates local and foreign direct investments in various 

industries of the manufacturing sector. The conducive environment for industrialisation 
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requires the scaling-up of investments in infrastructure by SOCs, such as Transnet 

through efficient port and rail systems; Eskom providing reliable electricity supply; and 

Trans-Caledon Tunnel Authority’s (TCTA), as well as the water boards, providing 

reliable water infrastructure and services. This will ensure that firms operate at their 

optimum level in order to meet their required demand of goods and services, as well 

to improve productivity and support economic growth. The National Industrial Policy 

(NIP) advocates for increased access and support of strategic sectors and places State 

finance institutions such as the Industrial Development Corporation (IDC) and the 

Development Bank of South Africa (DBSA) at the centre of industrialisation. 

 

(b) Therefore, the South African Government supports network industries by continuously 

investing in key infrastructure such as road and rail networks, energy production, and 

ICT, and digital platforms. Furthermore, the SA Government initiated several regulatory 

reforms through Operation Vulindlela in order to create a conducive environment for 

investments and business development in support of the growth of the economies.  

Operation Vulindlela, which is a joint initiative between Presidency and National 

Treasury that aims to transform the network industries, such as electricity, water, 

transport and digital communications to be competitive and efficient. These network 

industries are the basis of economic growth, and are essential to creating a globally 

competitive economy through easing the cost of doing business in the Country.  

 

 

-END-  


