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REPUBLIC OF SOUTH AFRICA

Y @ ¥ Department:
E\{"\ /;.'*’ Trade, Industry and Competition

THE NATIONAL ASSEMBLY

QUESTION FOR WRITTEN REPLY

QUESTION NO. 5618

Mr S M Gana (Rise Mzansi) to ask the Minister of Trade, Industry and Competition:

(1) What progress has his department made in implementing the policy actions proposed
in the 2023 White Paper on electric vehicles;

(2)  Whether there are any actions that have been delayed; if not, what is the position in
this regard; if so, (a) which actions were delayed and (b) what are the revised
timelines to implement the action;

(3) What amount has his department allocated towards the implementation of the White
Paper since 2023;

(4)  What other programmes has his department adopted to support the electric vehicle
sector in the Republic beyond the implementation of the White Paper?

REPLY:

(1) The EV White Paper published in 2023 had two focus areas for the State and Private

sector to implement. The first focus was on creating a supportive environment for
local production whilst the second focus was on supporting the uptake of such
vehicles.

To-date; -
a. The Automotive Production and Development Programme (APDP) Regulations
and Guidelines have been amended to accommodate Electric Vehicles (EVS)

and their components.
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The Automotive Investment Scheme (AIS) Guidelines are also amended to

accommodate EVs and their components.

An accelerated depreciation tax allowance to support local investment for the

production of EVs was approved and due for implementation from 2026.

The Critical Minerals Strategy 2025 will create an improved environment for
local production of EV batteries from local minerals. the dtic is leading a process
of establishing a “Regional Automotive Value Chain” that also seeks to take
advantage of the abundance of minerals used for battery manufacturing while

ITAC is investigating inclusion of critical minerals in the APDP support.

the dtic and the IDC are in the process of building a policy framework to support
a battery value chain in the country with support from the UK PACT (United

Kingdom Partnering for Accelerated Climate Transitions) programme.

A number of training courses for the handling of EVs have been developed in

partnership with the industry and education sector.

A Comprehensive Skills Gap Analysis in the automotive value chain was
completed under the South African Automotive Masterplan (SAAM2035)
implementation Skills Development Workstream. As a result, Cape Peninsula
University of Technology (CPUT), Durban University of Technology (DUT) and
Tshwane University of Technology (TUT) partnered with industry to design a
four-year degree programme for Battery Electric Vehicle Drivetrains. This will
be the first electric vehicle engineering qualification in South Africa. The aim is
to complete the development of the programme and pilot it during the year to be
introduced at CPUT, DUT, and TUT thereatfter.

A number of charging stations are being installed by a variety of private and
public sector stakeholders. The Eastern Cape Government’s Department of
Economic Development, Environmental Affairs and Tourism (DEDEAT) and
Automotive Industry Development Centre Eastern Cape (AIDC-EC)

successfully rolled-out thirteen (13) universal public-owned electric vehicle
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(2)

3)

(4)

charging stations across the Province at a cost of about R11.4 billion in the past

two years.

GridCars, an operator of more than 70% of the EV Charging stations in South
Africa has in the past few years partnered with a number of vehicle distributors

such as Audi and Volvo to install a number of these stations across the Country.

g. Under the Project Management Office (PMO) of the IDC the Automotive
Workstream is to work with the dtic and relevant stakeholders to support the
localisation of New Energy Vehicle (NEV) production in South Africa. This
includes both assembly of vehicles and component manufacturing in the value

chain.

h.  The scope of the PMO will focus on identifying barriers & challenges to solve
and increase the pace of EV transition in terms of maximising economic
development, stimulating job creation, and creating social and environmental

benefits.

(a)&(b)

There are no actions delayed per se, however, some actions may need more time to
implement depending on market and fiscal realities. However, the State is currently
not in a position to provide subsidies to persons buying electric vehicles due to fiscal
constraints. There will be continuous monitoring and evaluation of environmental

trends and conditions and appropriate steps or actions taken.

There is no specific ringfenced budget for the implementation of the White Paper as
existing programmes will be used where applicable whilst other interventions do not
require direct funding or are not exclusively linked to the White Paper. In the 2024
budget the Minister of Finance announced a reprioritisation of R964 million over the

medium term to support the transition to electric vehicles.

the dtic is planning to lobby the State to use its procurement to support local
production of electric vehicles and the automotive industry at large under the auspices
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of the Procurement Act, 2024. In addition, the dtic is actively engaging producers of

EVs and their components to invest locally.

-END-
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